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Trends in the Capital Markets
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Some Numbers

4

1

• 15 countries from the G20 have implemented regulation or guidelines on 
sustainability reporting, exclusions and ESG considerations in the business process.

2

• 4,730 companies have published a sustainability report in 2014, up from 294 in 
2004

3

• 86% of studies show that stock price performance is positively correlated with 
sustainability.

4

• 80% of studies show that stock price performance is positively correlated with 
sustainability.

5
• $21.4 trillion is invested in sustainable products.

6

• 73% of the 50 largest pension funds globally have made a public commitment to 
sustainable investing.

7
• 79% of CEOs see sustainability as a route to competitive advantage.



Growth in GRI Reporting

5

12 48 131 161 182
313

436
670

975

1473

1923

2572

3803

4455

4950

5398 5445

0

1000

2000

3000

4000

5000

6000

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

N
u

m
b

er
 o

f 
re

p
o

rt
s

Evolution of GRI reporting

Note: The 2015 numbers are being updated

as of April 2016

Source: http://database.globalreporting.org/search



ESG Regulation in G20
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Battling Short-Termism
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Integrated Reporting – Definition
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“An integrated report is a concise communication about

how an organization’s strategy, governance, performance

and prospects, in the context of its external environment,

lead to the creation of value in the short, medium and long

term”

Source:



Integrated Reporting – Value Creation Framework
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The following Guiding Principles underpin the preparation and presentation of an integrated

report, informing the content of the report and how information is presented:

• Strategic focus and future orientation

• Connectivity of information

• Stakeholder relationships

• Materiality

• Conciseness

• Reliability and completeness

• Consistency and comparability

Integrated Reporting – IIRC Framework Guiding Principles



An integrated report includes the following eight Content Elements, answering the question posed

below for each:

• Organizational overview and external environment

• Governance

• Business model

• Risks and opportunities

• Strategy and resource allocation

• Performance

• Outlook

• Basis of preparation and presentation and in doing so, takes account of:

• General reporting guidance

Integrated Reporting – IIRC Framework Content Elements



Integrated Reporting – Social Infrastructure
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GE’s First Integrated Report
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Materiality
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• US Supreme Court

• SASB

• GRI

• CDP

• AccountAbility

• IIRC

• IASB

• FASB

Materiality



The Statement of Significant 

Audiences & Materiality
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meanwhile…



The Urban Myth of Shareholder Primacy
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The Statement of Significant 

Audiences & Materiality Campaign
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ABA Sustainable Development Task Force 

Sustainable development has its origins in the conservation and environmental movements in

the US and parts of the world, and in the laws that were adopted because of those

movements.



The directors’ duties are owed to the corporation, but directors may take into 

account the interest of shareholders, employees, creditors, consumers, governments 

and the

environment.

Fiduciary Duty in Canada

Directors owe the following duties: The duty to manage; 

the fiduciary duty of loyalty and good faith; and the duty 

of care, diligence and skill.

Neither incorporation nor listing on the TSX or TSXV 

require recognition by the corporation or its directors 

of a duty to society, nor do they impose any legally 

enforceable obligation to take into account the 

corporation’s social or environmental impacts.

Prepared by Stephen A Pike and Kathleen M. Ritchie of gowlings
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Atlas Copco Integrated Approach
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Atlas Copco: First Board-Level Statement
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Atlas Copco Materiality Map

Focused and 

integrated 

approach

&

Altlas Copco

reduced their 

reporting by

30%
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Firm's Issue Materiality

Material

• Integrated reporting
• Medium stakeholder 

engagement
• Traditional capital 

budgeting
• Moderate innovation

Material Societal

• Integrated reporting
• Very high stakeholder 

engagement
• New capital budgeting
• Major innovation

Societal Significant

• Sustainability reporting
• High stakeholder engagement
• No capital investments (but significant 

engagement expenses)
• Minor innovation

Potential/Developing

• No reporting
• Minimal stakeholder engagement
• Minor (if any) expenses for stakeholder engagement
• No Innovation

Society’s Issue Significance Boundary
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Sales vs. GDP

Source: BofAML’s Transforming World Atlas
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Sales 
($M)

# of Countries with 
GDP less than Sales 

Sales as pct of total 
GDP

Top 1 485,651.00 164 0.7%

Top 2 918,740.62 172 1.3%

Top 3 1,272,447.63 176 1.7%

Top 5 1,764,869.37 178 2.4%

Top 10 2,868,395.42 183 3.9%

Top 25 5,157,621.56 185 7.0%

Top 50 7,906,621.94 185 10.8%

Top 100 11,820,901.18 186 16.2%

Top 250 18,067,628.48 187 24.7%

Top 500 22,789,462.82 187 31.1%

Top 1000 25,804,054.16 187 35.3%



Pax Americana

Source: BofAML’s Transforming World Atlas
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A Map of Hubris & Humiliation

Source: BofAML’s Transforming World Atlas
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Concentration in Assets Under Management
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The International Movement
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